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ABSTRACT 

This study aimed to investigate the effect of institutional ownership and 

political connections on debt costs in companies listed on the Indonesia Stock 

Exchange. The variable institutional ownership and political connection were 

independent variables in the study. ROA, sales growth, current ratio, operating 

cash flow, audit committee, auditor, and leverage variables are the control 

variables in the study. 

Secondary data used in this study were financial statements and annual 

reports of the company from the period 2014 to 2018. The companies tested were 

325 companies with 1,725 data. The research model used panel regression 

investigating and testing variables by ratio. 

The results of this study found that institutional ownership has no 

influence on debt costs. Political connection variables, ROA, auditors, sales 

growth, leverage, audit committee have significant negative effect on debt costs, 

while operating cash flow and current ratios have significant positive effect on 

debt costs.  
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