
 
 

CHAPTER V 
CONCLUSION, LIMITATION, AND RECOMMENDATION 

5.1 Conclusion 

According of the results of test and analysis done above, this study aims 

to determine the effect of independent variables namely board size, independence 

of directors, outside directors, audit committee, frequency of audit committee 

meetings, control variables in the form of leverage and firm size to firm’s 

performance. 

The outcome obtained of the analysis and discussion in the previous 

chapter, the conclusions are as follows: 

a. The size of the board directors has a positive significant impact toward 

firm performance. From these results indicate that the greater the board of 

directors in the company, the firm’s performance can be improved 

because of members who come from different backgrounds, broader 

views, and experience so that it can help in controlling the effectiveness 

of management activities in the company. 

b. The number of independence directors has no significantly impacting on 

firm performance. It means that the existence of the independence 

director in the company does not give any influence on firm’s 

performance especially for improving it. 

c. The number of outside directors size has a negative significant impact 

toward firm’s performance. It means too many outside directors in the 

company 
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could decrease firm’s performance. Usually outside Directors are more 

concerned with stakeholder benefits so that they will be more careful in 

making decisions, especially in the interests of the company. But there is 

a possibility that company recruit outside director to fulfill the obligations 

to have a number of outside directors in the company. Instead of giving 

positive effect towards company, the existence of outside directors gave 

negative effect. 

d. The size of committee audit has no significant effect on firm performance. 

This means even how big the audit committee size they would not give 

any effect towards firm performance. Mostly audit committee task is 

checking the annual report and following the board of commissioner in 

the meeting give suggestions about the business activities, but from this 

study it showed that it did not give effect to increase the firm performance. 

a. The meeting frequency of audit committee in a year has positively impact 

on firm performance. Due to the frequency of meeting number held by 

audit committee has positively significant influence on manager in doing 

improving firm performance.  

e. The control variable leverage has a negative significant effect on firm 

performance. It means that the debt owed by the company can reduce 

firm performance. Debt that owed need to repay in someday and that time 

it will reduce the asset in the company. 

f. The control variable firm size has positive significant effect on firm 

performance. It means that the bigger the size of the company indicates 

that the company is doing the right business process and at the same time 
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increasing the firm's performance, which is marked by increasing assets 

in the company. 

5.2 Limitations 

This research has some limitations such as : 

1. The use of data within 5 years could be affecting of not showing correct 

results of the regression in showing the actual conditions of companies 

published on the IDX. 

2. There is much more listed company in IDX that not provide annual report. 

It is difficult to obtain data for variable and other because some of 

company did not have a complete annual report or financial report from 

2013 until 2017. 

3. There is not much information that could be obtained about influence of 

board independence, outside director, and number meeting of audit 

committee. Journal that published until now rarely used number of audit 

committee because mostly they used audit quality as the independent 

variable. Mostly journal published until now using Return on Equity as 

the dependent variable instead of Return on Asset. 

5.3 Recommendation 

Recommendations that can be considered for future research which will 

be come are as followed : 

1. Expand the time horizon of the research, so the result of the test can be 

shows the exact model with the observational data. 

                     Universitas Internasional Batam 

Yuni Rifiana, The Impact of Corporate Governance Implementation on Firm Performance : A Case Study of 
Indonesia, 2019 
UIB Repository©2019



55 
 

2. Enhance independents allegedly have a better influence in generating the 

model for a better research. Such as adding institutional ownership and 

audit quality as independent variable for research. 

3. Further research is intended to broaden the sample coverage with 

companies other than those on IDX to add more amount of data to be 

researched. Such as company from another country. 

4. To broaden this result topic, in the future studies are expected to adding 

more independent variables and control variables that are not included in 

this research. Other GCG factors like audit quality and more. 
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